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|nstructionsforcandidates

1.      Write  your  Roll  No.  on  the  top  imm`ediately  on receipt  of this  questi.on paper.

2.      All  questions  ar6' mandatory.

3.      The  students  are  advised  to  answer  either/or  p.art  of each  question.

4.      All  the  questions  c?ny  equal. mqrks.                                  ,

S.      Use  of simpl6  calculator  is  a-llowed'.

6.      Aliswers  may be  written either in English  or Hindi;  but .the same  medium  shourd
be  used  throughout the  paper.      {
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fflfeT ,                                                                                              ,
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1..     ¢i1)   ."A  sound ..understanding  of business  .economics  fosters  analytical  and
decision-making  abilities  that  can  be ,applied  across  various  business
sz.f#czfz.o72s ".  Discuss this  statement in light of nature and significance of
business economics.                                                                                                         .(9)

(b)   A clothing brand sells  1000 shirts at €800 each. After a di'scount,.the price
is reduced to {700 and monthly sales increase to  1300 shirts.                  (9)i

(i)  Calculate the price elasticity of demand using- arc-elasticity method.

(ii)  Is the demand elastic or inelastic?

(iii)  What pricing strategy should the firm adopt? Should thetcompany
continue to discount to maximize its total revenue?

OR

2.

(c)    Explain the  c.oncept  of paradox  of plenty.  Discuss. its  significance  for
businesses and illustrate your answer with aL suit.abl`e. examp.l`e.                    (9)

(d)   How  a production manager  ca.n  apply the  concepts  and  determinants` o'f
elasticity of supply to make effectiv,e production decisions? Discuss.      (9.)

`-,         J     I

(a)    Explain the concept of consumer's equilibrium with the help of indifference
curve  analysis.  Explain the  conditions  necessary for con,sumer to  attain
equilibriin.                                                                                                       .    (9)

(b)   With the help of suitable '¢iagrams,.explain the situationsjn whichcindifferencg
curves a,re not convex to the origin. Discuss the relationship between the
two  goods in each of these cases.                                                `                    '   (9)

'.[T

(c)    A consum`er h"as an income of {1800. The price of good X is {60 and the•priceoFgood-Yis{90.            '+                    .        I                        ~       i                    (9)
-L

(i)  Find the intercepts and slope of the.budget line.      -

iii=

;)`
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(ii)  If the, pricerof good  X falls  to.  {30,  what  happens  to  the  .budget
z   line?

(iii)  Repre.sent  this   change   graphicall.y  and   explain   its   economic
meaning.

\

(d)   With the help suitable .diagram, explain hovy a fall in price of normal good
leads to increase in quantity demanded? Decompose this total effect into
income and substitution effect.                                                                          -'     (9)

.I

3.     (a)    Discuss the role oflsoquants and Isocos.t lines in determination of effective
input combinations in the production process.                                                  (9)

(b)   Why Long-run Marginal Cost (LMC) c.urve is not considered an envelope
curve, unlike the Long-run Average cost (LAC) curve? Explain.              (9)

OR

(c)    Critically analyse the concept of ridge lines in production theory With the
help of a diagram, explain the s.ignificance of ridge lines. help in .identifying
the region of rational production.                                                                         (9)

(d)   Given the. following data for a firm :                                                                    (9)

Outyut (Units) 0 1 2 3 4 5

Total Cost @) loo 1.50 190. 230 280. 350

•(i)  Calculate MC, AC and AFC at'each level of output.

(ii)  Identify `the output 'level wihere MC=AC, and explain the economic
significance of this point.

4.     (a)   Derive  long-run  supply  curve  of  a  decreasing  cost  industry  under
_. perfect competition, and explain its sighificance for rational business decision-

making.                                                                                                           '                    (9 )

P.T.O.
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~     (b)   Explain 'the short-run equilibrium conditions ofa monopolist using the marginal

principle. Illustrate your answer with suitable diagrams showing possible
cases of supernormal profits., breakeven point and lQsses.           ,               (9)

OR

(c)    Critically analyse the long-run equilibrium under monopolistic competition
with the speci.al reference to the problem of excess capacity. How does it

differ from long-run equilibrium under perfect competition?                        (9)

(d)   Eiplain the concept of Kinked-Demand Curve. With the help of a suitable
diagram, illustrate how it leads to price rigidity?                                             (9)

5. (a)   Describe how the labour supply curve may become backward bending as
wage increase? Explain the income and substitution.effec.ts responsible for

this behaviour.

a)   Write short note on :

(i)  Collusive v/s non-collusive oligppoly.

(ii)  Excess capacity

OR

iiii
E]i

E3

(c)    Explain the c;ncept of third-degree price discrimination. Discuss the key
conditions required for its successful implementation and evaluate its impact

-  on consumers.and producers.

(d)   Write short note on :

(i)  Minimum.wages

(ii) `Nash Equilibrium

'
ib/h
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I      (a)   "iHaenq erfro aft ggg enH iaTQ-a-quf]FTtFT air life-ith e]qaTch. qfr qF@ a,

ias iaftr aTTqHTPe RE ¥ a7q iin ffl rfu¥i " Harm 3TQfro i± i{;a.en

3it TT5tq iE chf ¥ EH ira q{ ti qENirt                                              (9 )

>

(iF)  ¥ER qa ire iooo rfe {800 rfu rfe q{ a" €i qF aat*qTE qfro qEEfi:i[ UOO a

wh ¥ rfu qTfha iaRagtFt i3Oo rf a wh ¥I                                       (9)

(i)  ends-EaTrte-fa-cn( Tat a rfu tfr qu ch tfr TTum.irmi

(fi) aargg far rfu fa a IT tifa?

(iri)t5fichqin-rfuRI-iatfuTJrandirfu?fflTenchq5a{itla
erffro ed i* Pe ¥ ch di rfu3

en

(IT)   "fiHfa aife Tan» R 3]auRuiT ri tFRITETi iHi± amaHTPe qga TR ed rm

Sire 3qgaH 3ET5{uT a RE qrmi                                                                     (9 )

(q)  iaRI ittFR F5 ¥FTTFT rfu enti th wh qfr, erat]i{uTT  3ife iatrich. a mTrft

i3tqTFT iife a} ii its an® 5g HEFaT. a? wh iREi                                (9 )

I

(H) GETth-a3F .itch th i]5iqaT a enin ii giv tft  6]a€]Trm iFTFTi
Gqin i} giv HTta ed ts eriq¥qaT QT5 qqgTgTi                                   (9 )

(iF) 3qgaH HR@. thTHsfflT a GTiae. ch iFTEiTFTi, ias GiTen-qff iF fi±.qfr

ck 3aa ifi Eral fa ire a. air qt5ch. a th chr.ur rmi       (9 )

P.T.O.
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(TT)  ¥EH 3qin ift am €i8OO €] qq x a ife €60  8ife are y th ire {90
¥1                                                                                                                                                         (9)

~(i) qqr in a -erqdr| (intercepts) 3ife zia iTia aei

(fi) qR qq x ifl =@iFra. qEi5I €3o a ch a a aiHr in tR fflT maTa qfu?

(iii) Eq iqRZTfa ch ilFT H{r ae Gin EH5T rfe .of Hqffl¥i

.(q)3qgqF€]rGFThaifiq8TqaTaHqHTFTifai"TFangifrap¥ana3Hflrfuift
Tte qTan i¥a ap a? xp qa qa]Tq ah enq-qq[q gft{ Hfatrm-Ham ¥ iarfu
irml                                                                                          (9 )

(iFT)€qTFTi;rfin¥eeTrftgaga.ifeirfutetlT±3irenEife.indict
aEfty tR ed trmt                                                                          (9)

(iF)  affiqfa Sqfa aFii[ieT  (LMc) aff ch, itErm afro aT]Ta  (LAc) qH a iaqfro,
rfu qTa ed iai TTiT ataT? iRETFTI                                                         (9 )

en

(TT)  ::3i€qtEq iin ¥ fa-ed. ifr 3]aelT{uTT iFT grTa`ia=i-I--eq-a-i- iadr ael 3qgr
qfa ifr qgtq.i=[T € qq rm iaT aa5fro sHTan ha dfr q5ri a+ a as qffi
qEed ¥,                                                                                     (9 )

(a)  ia5ft `t]FFE iR itr iirfa lan rm € :                                                          (9)

rice 0 1 2 3 4 5.

grape 1.Ob 150 190 230 280 350
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4.

7.

(i) *xtck-in th, to 3ft{ wh ifi iTUF]T aifirt
I

(ii) iTF  fflTEEgr HI q5rfu ri  Mc = Ac a  3ir gr ng en enffa q8a
tMgllE¥ I

(E) xp HfaREif wh wh arm ch iPr ardTh enTS-qH th ipe aENir a@i[
Hfro amafflfaEF' lan ca S Ewh HTtiha enETTEq.I                                (9 )

(iF) RE ifro iFT rfu ed ir T5rfaqTRETai a  tlFTTafa giv ifl qRRsriaffi
iFTFTi3qgrerRSiitH5TqaTagRifealI,aqT-IqTngaqTgrfu-ffi
tiqen€ rfui                                                                                  (9 )

en

(Tr)  © Hfinfi tfr itdiafa giv.iFT .8it.d\qiir.ich iawh ae, iaha
"fflfaRaHerFaT"iftenRITifrch5a.itTatiHfchaiidfaftrgivatsaiin

a?                                                                                                                              (9)

(q)  ifa fife rf fl 3Ta€Iirm iFTEttE¥i 3qgaH de ch qgRET a fiFT iaT qg
RI-aPr-afro (price rigidity) ira 3tq+ ffilar €I                                     (9 )

I

(F)tFTFTiaTqxpq*q{sHF-edTFqFit@thdrg§T€an(backwardberiding)
ffi a H5aT a? H qq5R ifr its 3ETwh a]FT-3RI]a 3itE qfatrm-qa]Tq qq
aENdel

(iF) ffi ian ian :

(i) HT5rfe ( coiiusive) qlFT ft-HT5TTf5 (Non-coiiusive) fflFTrfin
.

(ii)  erfaRaH  enTin  (Excess capacity)

en

(9)

(9)

P..T.O.
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(TT)  qu-i§:]fu qu qE`m ift alqtmuTT iFTaTEgi as HtFa q5Tfu a fir 3ma¥qqT
qgr qTffi TR affi ap aqT 3qindi 3ft{ 3fflEa# TR as Ham iffl giv'ianl

(tr) fro ap ice :

(i) qu Tap

(ii) aH giv

(9)

(9)

(12000)


